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Directions : The anmiain.g six (6) items consist of
two statements, Statement I and Statement I
You are to examine these two stalements
carefully and select the answers to these items
using the code given below :

Code :

{a) Both the statements are individually |4
true and Statement IT is the correct
explanation of Statement [.

(b) Both the statements are individually
true, but Statement Il is not the correct
explanation of Statement I,

{¢) Statement I is true, but Statement II is
false.

(d) Statement I is false, but Statement 11 is

true.

1. Statement I : 1f the Marginal Cost (MC)
curve is a horizontal straight
line, the equilibrium of a firm
under perfect competition
remains indeterminate.

Statement II : Marginal Revenue  curve
always remains above the MC |6.
curve.

2. Statement I1: All inferior goods are Giffen
goods,

Staterment II : An increase in income results
in a lower demand for an
inferior good.
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Statement I :

Statement I :

Statement [ :

Statement IT :

Statement I :

Statement I :

Statement I ;

Statement I :

Total Cost curve is. [irst

concave and then convex from

below,

Law of wvariable proportion
operates in production.

Foreign investment may affect
a country's export performance

adversely.

Inflow of foreign exchange may
cause appreciation of local
currency leading to rise in the

price of export commodities.

In case of liquidity trap,
liquidity preference curve
becomes horizontal at a very

low level of interest rate.

Liquidity preference curve
shows a negative relationship
between demand for money
and interest rate.

Infant industry argument is
advoeated in support of
protectionism in international
trade,

Infant industries require time
to undergo the process of
learning-by-doing to become

competitive in the long run.
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Directions : The next three (3) items are based on
the following production possibilities data for India
and Bangladesh. All data are in tons :

Production possibilities for India

A B C D E
Tea 120 90 60 30 0
Pots 0 30 60 80 120

Production possibilities for Bangladesh

A B C D E
Tea 40 30 20 10 0

Pots 0 30 60 90 120

T Which one of the following is most suitable ?
(a) India should export tea to Bangladesh,

but it will not be profitable for the two
nations to exchange pots.

(b) India should export tea to Bangladesh
and Bangladesh should export pots to
India.

(c} Bangladesh should export tea to India
and India should export pots to
Bangladesh.

(d) India should export both tea and pots to
Bangladesh.

8. Which one among the following are the limits
of the terms of trade between India and
Bangladesh ?

(a) 1tea =1 potto 1l tea =3 pots

(b) 1 tea =2 pots to 1 tea = 3-5 pots

(e) 1tea =23 pots to 1 tea = 6 pots

(d) 1tea =2 pots to 1 tea = 6 pots

8. Assume that, prior to specialisation and trade,
India and Bangladesh both chose production
possibility ‘C. Now if each specializes
according to comparative advantage, the
resulting gains from specialization and trade
will be
(a) 10 tons of tea and 30 tons of pots
(b) 40 tons of tea
fc} 20 tons of tea
(d) 20 tons of tea and 20 tons of pots
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10.

11.

13,

(4-A)

In the long run, the cost and
relationship depends on

(@) returns to scale.

(b) fixed proportion of the variables.
(e) returns to the variable factor.
(d) returns to the fixed factor.

output

The accelerator model predicts that the
changes in investment are determined by the
changes in

(a) Output
(b) Interest
(c) Capital

(d) Inventory

A Laffer Curve indicates

(a) the relationship between money supply
and price level in different stages of
inflation.

(b) that above a certain tax rate, an
increase in tax rate causes reduction in
‘tax revenue.

(e} a positive relationship between
revenue and public expenditure.

tax

(d) a negative relationship between high
rates of income tax and amount of
evasion of tax.

Dutch disease implies

(a) the appreciation of a nation’s currency
resulting from the exploitation of a
domestic resource that was previously
imported, and the resulting loss of
international competitiveness in the
nation's traditional sector.

(b) the depreciation of a nation’s currency
resulting from the exploitation of a
domestic resource that was previously
exported, and the resulting loss of
international competitiveness in the
nation's external sector.

(e} a fall in the valuation of Dutch currency.

(d) a fall in the valuation of Dutch currency
and its resultant adverse impact on
other nations' currencies.
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14.  Which among the following were the causes of
decay of Indian handicrafts during the British

rule 7

1.  Disappearance of Princely Courts

2.  Hostile policy of the East India
Company

3. Competition from machine made goods

4.  Growth of Joint Hindu Family business

Select the correct answer using the code

given below :

{a) 1 and 2 only

(b} 1,2 and 3

(e} 1 and 3 only

(d) 2, 3 and4

16. Which one among the following is the most
appropriate definition of a less-developed

nation 7

{a) A country with a small agricultural
sector, low rate of population growth and
low per capita GNP,

(b) A country with a high population growth
rate, a high per capita GNP growth rate
and an unequal distribution of income.

(e} A country with inadequate health care,
poor educational facilities and low per
capita GNP.

(d) A country with low per capita GNP, a
ldrge population and a small agricultural
sector,
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16.

17.

18.

{8.—-A)

Which one among the following is not part of
the stimulus packages awarded by the
Government of India in the year 2008 - 09 to
help export sector in general and some sectors
affected or likely to be affected by the global
recession in particular ?

(a) Inclusion of handicrafts items in
Vishesh Krishi and Gram Udyog Yojana

(b) Constitution of a high level committee
for fast track resolution of a number of
procedural issues to reduce delays for
the exporters

(¢} Reduction of excise duty across the
board by 4 per cent for all products
including petroleum products

(d) Extension of export obligation period
against advance authorization up to
36 months without payment of
composition fee

If you take the arithmetic mean of the
Laspeyres' and Paasche's price indices, you
ghall get

(a) Drobish-Bowley Price Index

(b)  Marshall-Edgeworth Price Index
ic]  Walsch Price Index

fd) Fisher's Price Index

Consider the following statements about trade
linance :

1. Trade financing has been used in more
than 90 per cent of trade transactions
(mostly short-term credit) in the world.

2. The recent global fnancial crisis has
impaired the access to trade finance.

3. Developed economies are  most
vulnerable to the shortage in trade
finance.

Which of the statements given above is/are
correct 7

{a) 1 only

(b} 1 and 2 only
(e} 2 and 3 only
(dl 1,2and3
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Match List I with List Il and select the correct | 21.
answer using the code given below the lists
(where E_ = elasticity of substitution) :
List 1 List 1
A  Kinked isoquant l. E ==
B. Downward sloping 2. E =0
straight line
isoquant
C. Cobb-Douglas type 3. 0<E <=
isoquant
D. Downward sloping 4. E =1 22.
isoquant
Code :
A B C D
(a) 3 1 4 2
(b) 2 4 1 3
(c) 3 4 1 2 23.
(dy 2 1 4 3
Which one of the following is mot an objective
of food management in India 7
(a) Procurement of foodgrains from farmers
at remunerative prices
(b} Distribution of foodgraing to the
consumers, particularly the vulnerable
sections of the society, at affordable
prices
(e} Export of foodgrains to earn foreign
exchange
(d) Maintenance of food buffers for food
gecurity and price stability
{8 -A)

If the production function for good x is given
as Q = ZK «+ JL : where Q is total output, K
refers to quantity of capital and L refers to
quantity of labour; the marginal product of
labour is given by

@ -
2J/L

(b) 2JL
1
{c) =
2
(dy 2

In India, the share of agriculture in GDP has
declined at a very fast rate in the recent
vears. This is due to

{a) lack of diversification of rural economy.

(b) slow growth in the prices of agricultural
commodities.

{c) saturation of employment opportunities
in the agriculture sector.

{d) very slow growth rate of agriculture and
a fast rate of growth of other sectors.

Consider the following demand curve and the
points marked on it :

dd curve

Quantity demanded

Arrange the four points shown in the above
graph according to their increasing value of
point elasticity of demand (in absolute sense)
using the code given below :

(@) ay, ay, ag, a,
(bl Ay, Ay, By, A
(c) Hy, 8y, Bq, 8y

(d) a,, 8, Ay, 8y
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Match List ] with List Il and select the correct | 26.
answer using the code given below the lists :
List 1 List I
A. Rybezynski 1. The effect of tariff
Theorem on factor prices
B. Metzler Effect 2. The effect of factor
growth on
production and
trade
C. Stolper — 3. The effect of
Samuelson tariffs on
Theorem domestic prices
27.
D. Immiserising 4. The effect of
Growth growth on
terms of trade
Code :
A B C D
(a) 2 3 1 4
(b) 4 1 8 2
ey 2 1 3 4
{dy 4 3 1 2
Net National Product at Market price is
higher than Net National Product at Factor
cost if
(a) Government subsidies > Indireéct taxes 28.
(b} Government subsidies < Indirect taxes
(el Government subsidies = Indirect taxes
(d) Government subsidies = Indirect taxes
[ 10 - A )

The cost of bank credit is determined in India
by a system of benchmark prime lending rate
which is charged by a bank to the most
creditworthy customers, and all bank loans
are given at a rate equal to or higher than the
benchmark prime lending rate, Of the

following, what determines this rate of
interest ?
fa) It is fixed by the Reserve Bank of India.
(b} It is determined by the Ministry of
Finance,
{e) It is determined by the bank concerned.
(d} It is a competitive rate determined by
market forces of supply and demand for
credit.
¥y
A,
2]
'§ A
)
g
a
=) B
5
ol
=
=]
&

> X

Capital goods
In the diagram given above, the production
possibility curve shows that
{a) a nation which produces at point A
rather than at point B could expect a
maore rapid rate of growth.
a nation which produces at point B
rather than at point A could expect a
more rapid rate of growth.
there is a negative relationship between
rate of growth and output.
more growth is possible only when there
is outward shift of the curve.

(b}

(c)

(d)

For a positively skewed distribution, which
one of the following is true 7

Mean < Mode < Median
Mean < Median < Mode
(e} Mean > Mode > Median
(d) Mean > Median > Mode

{a)

(b}




24.

25.

N-DTQ-K-GEQ

w1 g 119 gifee Sifse ol gfdl &

A e m gz @ v aX W IR g
g L 0
A Refrstvim 1 W & Juem S
W W

B. WgmeR wHE 2, e Hale & IeA

o SR 9 gHE

C. WeR-Hqyew 3. WE & Wy el
W R a9

D. sfmewEim 4. wefg & =R fuf
Wt T yTE

¥
A B C D

(a) 2 3 1 4
by 4 1 3 2
e} 2 1 3 4

(dy 4 3 1 2

TR B W e g Jar aw e ame
w fraw vl s & fers @ @, S

(a) VRSB IEH > 3N 5T
() TIEHR IEH < FWEE B
(¢) TREN TEH = INETE TR

(d) FIHR! JEH > FUE T

26. WRA W 6 HRE H Fe o Freior g gun @

27.

fRfo s e g em & & & & v
waffts JUR-uEa @ Iniwenl & miRa fem
e &, @ o e =, Frdw fafle 0@ 3oR =
swFaste R RrFn d | Peffea g4
i 59 & & @ oo s @ e

(a) gwar Fufor RBI a=an & |

(b) aar PR G daeg s@ 2

(c) Fu FaRor wafua fs s |

(d) ue v yiadnh @ & e P e &

Him 3R o &1 @R wfesdl ¥ gw e
IR |

¥
»

E
F

X

Taire Sl
R B T snw o sees weeEr o oo e
&2

(a) ©® g 5 fag B & @y firg A W 3mme
m“%a?m;aﬂqﬁaaaﬂmat
e & |

(b) ©H U 5 fag A & a9 faeg B W IR
mnéaamfhagaﬁqﬁ:ﬂﬁ'rMﬁ
e & |

(¢) Wi &X 3R Fames & d FoTo SRy
il

st wofe it wva @ 5@ 75 @ afefd
=R B

& TS e des & e Foafafes o & Saw
e

(d)

(a) WA < TZED < Mt
(b) WA < wftast < agTH
(c) W > WD > With®!
(d) W > AftaE > aEES




N-DTQ-K-GECQ

Which of the f[ollowing statements is/are

correct ?

1. FDI in India under the automatic route
does not require prior approval either
by the Government of India or the
Reserve Bank of India.

2. Investors are only required to notify the

concerned regional office of RBI before
receipt of inward remittances and file
required doduments with that office
before the issue of shares to foreign
investors.

Select the correct answer using the code
given below :

(a) 1 only
(b) 2 only
(¢) Both 1 and 2

(d) Neither 1 nor 2

Which of the following statements is/are
correct 7

When with a fall in price of a commodity
total expenditure

1. decreages, the demand for the

commodity is elastic.

2.  increases, demand for the commodity is
inelastic.

3. remains constant, demand for the

commodity is unitary elastic.

Select the correct answer using the code
given below :

(a) 1 only
(b) 1 and 3 only
{c} 3 only

(d) 1,2and3

31.

32.

[ 12 = A )

Does  Ricardian theory discuss the
determination of international price ratios ?

{a) No, it only talks about specialization in
production and trade theory stops there

(b) Yes, the pre-trade prices will prevail

{e) Yes, the importers and exporters will
decide it through bilateral talks

{d) No, it was left for J.5. Mill to bring in
law of reciprocal demand to settle prices

Balance statement of XYZ Bank is given
below :

Asszels Rs. | Liabilities Rs.
Reserves 10,000{Deposits 1,130,000
Loans 10,000
Securities 1,10,000

Assuming a cash reserve ratio of 5%, how
much excess reserve would this bank have
after & cheque of Rs. 2,000 was drawn and
cleared against it ?

fa) Rs, 8000
(b} Rs. 2,000
{¢) Rs. 1,600
(d} Rs. 1,500

Consider the following statements :

1. Longer the time producers get to make
adjustment in the level of output in
response to the changes in price, the
greater the elasticity of supply.

2. Sharper the change in marginal cost,
lesser elastic will be the supply of
output.

3. If infrastructure facilities are available
for expanding output, the elasticity of
supply in response to the rise in price
will be relatively large.

Which of the statements given above is/are

correct ?

fa) 1 only

(b} 2 and 3 only

fe) 1 and 3 only

(dy 1, 2and3
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The recent global financial turmoil has
adverse impact on the Indian financial
markets, particularly the equity market and
the foreign exchange segment. However, the
banking sector has not been significantly
impacted by these developments, Which one
among the following is the main reason
behind this ?

(a) Comfortable capital adequacy ratio,
asset quality, profitability indicators
and lower non-performing assets

(b) Fiscal stimulation package announced
by the Central Government for some

select industries

(e} Strong foreign exchange reserves of the

Reserve Bank of India

More credit by the banks to the housing
and real estate sector

{d)

Regional disparity in per capita income in
India has increased in the post reform period
due to many factors, Which among the
following factors has nmot contributed to the
growth in such disparity 7

fa) Decline in the share of

investment

public

(b) Change in policy

investment locations

regime regulating

(e) Poor governance and poor infrastructure

(d) Allocation of Central Government Ffunds
through the award of Finance
Commigsion

A  consumer purchases 80 units of a
commodity when its price is Re. 1 per unit
and purchases 48 units when its price rises to
Rs. 2 per unit. What is the price elasticity of
demand for the commodity ealculated by Arc
elasticity formula ?

(a) 075
(b) 1-50
2:00
1-76

(e)
id)

37.

{14 - A )

Consider the following
deficient demand :

statements about

1. Deficient demand exists when aggregate
demand for goods and services falls
short of aggregate supply of output
which can be produced by fully
employing the given resources of the
ECONOMY.

2. Deficient demand lowers both output
and employment and gives rise to
unemployment of labour,

Which of the statements given above is/are
correct 7

(a) 1 only

(b) 2 only

{c) Both 1 and 2
(d) Neither 1 nor 2

The growth process that is sustainable and
yields broad-based benefits and ensures
equality of opportunity for all is termed as

(a) Faster growth

(b} Inclusive growth
(e} Balanced growth
(d) Sustained growth

The notion that ‘trade between nations can be
profitable even if one of the two nations can
produce both the commodities more efficiently
than the other nation’ is the gist of

(a) Absolute cost advantage theory

(b) Comparative cost advantage theory
() Opportunity cost theory

(d) Factor-endowment theory

Given a curvilinear demand curve being
tangent to a straight line demand curve, the
point elasticity of demand at the point of
tangency

fal is the same.

(h) is different.

(e} can be the same or different.

(d) cannot be inferred without additional

information.
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A consumer spends all his income, 46.

m = Hs. 1,000, on two goods, x and y. The price

of x is Rs. 5 and the price of y is Rs. 20.

His demand function for good x is given by

2m /5p_. If the price of x falls to Rs. 4, his

demand for x goes up to

{(a) 60 units

(b} B0 umits

(e) 100 units

{(d) 120 units

Which one of the following is a transfer

payment ?

(a) Net factor income earned from abroad

(b) Interest on public debt paid by the
Government 47.

(c) Bonus to employees by the government or
enterprises

(d) Employers’ contribution to contributory
provident fund of employees

When Reserve Bank of India purchases a

Rs. 1,00,000 bond from an investment dealer

and that dealer deposits the proceeds in a

demand deposit in Bank A, then Bank A's

(a} excess reserves rise by Rs. 1,00,000.

(b} total reserves rise by Rs. 1,00,000.

(¢) lending capacity increases by 48.
Rs. 1,00,000,

(d) bond holding increases by Rs. 1,00,000.

Credit will contract when

(a) bank rate is lowered.

(b} bank rate is raised.

{c) reserve requirement ratio is lowered,

(d) open market operations policy of buying
government bond is adopted.

Arrange the following markets acecording to

increasing degree of barrier to entry into

them :

1.  Monopoly

2.  Perfect competition

3.  Monopolistic competition

4,  Oligopoly

Select the correct answer using the code given

below :

{fa) 1,2 3, 4

(b) 2,4,3,1

{e) 2,341

d) 3,2 4,1

{ 16 - A )

The trickle-down theory

(a) states that hydroelectric generating
stations are the most efficient sources of
power for developing nations,

was suggested by Keynes when he noted
that an increase in investment trickles
down to the rest of the economy and
brings about an increase in GNP.

(c) states that an increase in per capita
income will eventually increase the
well-being of all segments of society as it
trickles down to these groups.

is best understood by analyzing the
economies of the third world countries.

Which one of the following is time reversal
teat ?

(b)

(d)

2Pq
(@) Py xQy = -1
}:.an“
led PpyxPyyxPyy=1
(d) Py, x Pp#1
F. 3
D
ﬁ r g
By
C
P b
v m q D

Quantity demanded

Consider the figure given above. Initially all
consumers were charged for the product at
price ‘p’. What will be the loss in the consumer
surplus, if the discriminating monopolist
increases the price to point ‘v’ for the rich
consumers and continues to charge the others
at the old price ?

fa) Area opbm
(b} Area oram
{c) Area rpba
(d) Area abe
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47.

fEmer-g3 Regia (Trickle-Down theory)
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(d) 1,2and 3
50. Which of the following are the assumptions of

Heckscher-Ohlin theorem ?

l. Both the product and factor market in
both the countries are characterized by
perfect competition.

2. Factors of production are perfectly
mobile within the country but immaobile
between countries.

3. Factors of production are of identieal
guality in both the countries.

4. Factor supplies in each country are
flexible.

Select the correct answer using the code given

below :

{a) 1 and 3 only

(k) 2 and 3 only

fe) 1,2and3

(dy 1, 2and4

N-DTQ-K-GEQ

Consider the following statements :

1. While under perfect competition price
equals marginal cost at the equilibrium
output, under monopoly equilibrium
price is greater than marginal cost.

2,  While the perfectly competitive firm, in
the long run, can make supernormal
profits, a monopolist is able to make
only normal profits.

3. Under monopoly, price is higher and
output smaller than under
competition, assuming cost conditions in
the two cases to be the same.

Which of the statements given above is/are
correct 7

(a)
(hj

1 and 2 only
3 only

(e} 1 and 3 only

perfect |

B61.

{18 - A )

Which of the following statements regarding
incidence of tax is/are correct ?

1. Ifthe demand for a commodity is inelastic,
its price can be raised by increasing a tax.

2. If the demand for a commodity is elastic,
burden of sales tax may be shifted partly
to the consumer,

3. If the supply of a commodity is perfectly
elastic, the entire burden of the tax will be
on the seller.

Select the correct answer using the code given
below :

{a) 1 only

(b) 1 and 2 only
(e} 2 only

(d 1,2and3

In national income accounting, which one of
the following is the difference between gross
aggregates and net aggregates ?

fa) The value of net indirect taxes

(b} The value of consumption of fixed
capital

(e} The value of intermediate consumption

(d) The wvalue of final consumption
expenditure

The Prisoner's dilemma

1. is a game theory concept showing the
disadvantages of not being able to reach
binding agreements.

2.  has significant implications on the
behaviour of the aligopolists.

4. explains how rivals behaving selfishly act
contrary to their mutual or common
interests,

4. is a doctrine developed by H. Domar
which explains the incentive to cheat by a
member of a cartel.

Which of the statements given above are
correct ?

fa}) 1,2and3
(b) 1 and 2 only
(e} 2 and 3 only
(dy 1,3 and4
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84. Which one of the following factors will lead to
a shift in the demand curve to the right 7
{a) Decrease in the price of the product
{b) Increase in the income of the consumers
(¢) Decrease in the price of the raw
material
{(d) Decrease in the price of the substitute
556. Which one amongst the following proposals
would nof be supported by the supply-side
economists 7
(a) A decrease in the personal income tax
rate
(b) An increase in the welfare benefits
{e) A decrease in the capital gains tax rate
(d) An increase in foreign aid
56. Rakhi is faced with the problem of selecting
items for consumer price index. The index
number is expected to measure the general
changes in the price level of a group of
commodities. Which of the quality/qualities
listed below should be taken care of by her ?
1. The items should be representative of
the tastes, habits, customs and
necessities of the people to whom they
relate.
2. The items should be adequate in
number and importance.
3. The items should be moderately priced.
Select the correct answer using the code given
below :
(a) 1,2and 3
(b} 1 and 2 only
(e) 1 only
(d) 2 and 3 only
57. The profit maximizing monopolist is in
equilibrium where
(a) Elasticity of Demand = 1
(b} [Elasticity of Demand > 1
(¢} Elasticity of Demand < 1
(d] Elasticity of Demand = =
N-DTQ-K-GEQ

59,

60,

{ 20 - A

Which one of the following is mef correct
regarding the Eleventh Five Year Plan
(2007 — 12) 7

(a) Targeted GDP growth rate is 9% p.a.
(b) Incremental capital output ratio is 41,

{¢) Share of the States in total public sector
outlay is more than that of the Centre.

that reduces
employment

(d) Aims al rapid growth
poverty and creates
oppartunities.

The gains from international trade depend on
the

1. differences in cost ratios in the two
trading countries,

2. terms of trade,

3.  size of the country.

Select the correct answer using the code given
below :

(a) 2 and 3 only

(b} 1 and 2 only

fe) 1 and 3 only

(d) 1,2and3
Consider the information given below :
Price Demand Supply
(Rs.}) | (tonnes/annum) | (tonnes/annum)
1 1000 400
2 900 500
3 800 GO0
4 700 700
b 600 800
6 500 00
7 400 1000
B S00 1100

Suppose the government gives the firms a
subsidy of Rs. 2 per unit of the good, what will

be the new equilibrium price of the good ?

{a} Rs. b5
by Rs 4
fed  Re. 3
(d) Rs 2
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Does the index number reflect only
approximate changes in the relative level of a
phenomenon ? Why ?

(a) Yes, because there is no unique
formula.

(b) Yes, since index numbers are computed
from sample data, all errors inherent in
any sampling procedure creep into its
construction.

(¢} Yes, because weights depend on
subjective selection.

(d} No, if the index number satisfies the

tests for adequacy, it reflects accurate
changes.

Poverty gap is the

(a) sum of the difference between the
poverty line and actual income levels of

all people living below that line.

sum of the difference between the
poverty line and actual income levels of
all people living above that line.

(b)

(e} sum of the difference between per capita

income and actual income.

(d) difference between number of persons

above poverty line and number of
persons below poverty line.

Which of the following is/are the possible
effects of deficit financing 7

1. Increase in money supply with the
public

2. The rise in the level of incomes
3. The fall in the general price level

Select the correct answer using the code
given below :

(a) 1 only

(b) 1 and 2 only
(e} 2 only

(d) 1,2and3

( 22

4.

=AY

The inverse demand curves for a profit
maximizing discriminating monopolist who
sells his product in two sub-markets are given
as p; = 200 — q; and p, = 300 - q,. The total
cost function is clgy + q) = (q, + qﬂlu. What
will be the levels of output sold in two
sub-markets ?

(a) q, = 3333 and q, = 66-67
(b) q, = 2467 and q, = 16:33
(e} q, = 16:67 and q, = 66-67
(d) q; =3333 and q, = 50-67
Given,

Initial Level of
Equilibrium national
income

Taotal Autonomous
Investment (1)
Consumption function (C)
iwhere, Y = National

= Rs. 2,000 crores

= Rs. 50 crores

=20+08Y

Income)

What will be the new level of equilibrium
national income, if investment is increased by
Rs. 40 crores 7

(a} Res. 2,040 crores

(b} Rs. 2,090 crores
(e} Rs. 2,070 crores
(d) Rs. 2,200 crores

Which one of the following statements refers
to “diginflation” 7

{a} A simultaneous existence of high rate of
inflation and high unemployment in a

country.

(b) A process of reversing inflation but
without creating unemployment and
reducing output.

{e) A policy of moderating rising prices and
also to pull the system out of the depth

of depression.

(d) A situation of general depression and
widespread unemployment caused by

deficiency of effective demand.
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67. Capital deepening ceases
(a) as a result of population growth.

(b} when there iz no additional increase in
the population.

{c) when the rate of return from capital is
equal to the real rate of interest.

(d) when the real rate of interest falls,
ceteris paribus.

68. Given below are information regarding the
weekly take-home pay of an employee and
consumer price index for four years :

Year 2001 | 2002 | 2003 | 2004
Weekly
ke-home pay |1%? 50(116-40[135-40]138:10
(Rs.)
Consumer price [112-80{127-40{143-50{149-80
index
In which year did the employee have the
highest buying power 7
(a) 2001
(b)Y 2002
(e) 2003
(d) 2004

68. The economic rent earned by any factor will
be highest if its elasticity of supply is
(a) zero.

(b) between zero and one.
(e} equal to one,
(d) infinite.
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A country's offer curve will be straight line
when its price elasticity of supply for export is

(a) infinitely large.
(b) unitary.
(e} zero.

(d) negative,

Consider the following statements :

1. India spends more than 1 per cent of its
GDP on Research and Development
(R&D),

2. India's spending on R&D in relation to
GDP has increased in the past few

years.

3. In comparison to China, India's
spending on R&D in relation to GDP is
low.

Which of the statements given above is/are
correct 7

fa}] 1, 2and 3

(b) 2 and 3 only

(e} 1 and 2 only

(d) 3 only

A person is earning Rs. 2,000 per month in
his present job and ean earn a maximum of
Rs. 1,800 per month in the next job. What are

his economic rent and transfer earnings
respectively ?

fa) Rs. 3,800 and Ke. 1,800
(b) Re, 200 and Rs. 2,000
(c) Rs. 200 and Rs. 1,800

(d) Rs. 1,800 and Rs. 3,800
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73.  According to price-specie-flow mechanism,
which one of the following sequences of events

is supposed to bring about adjustment in a

deficit nation ?

(a) Increase in the money supply, rising
internal prices, falling exports and rising
imports

(b) Reduction in the money supply, falling
internal prices, rising exports and falling
imports

(e} Reduction in the money supply, rising
internal prices, rising exports and falling
imporis

(d) Reduction in the money supply, falling
internal prices, falling exports and rising
imports

74. What is meant by the term “neutrality of

money” 7

(a) Management of money and credit to
control inflation

(b) Promotion of price stability and
exchange stability

(¢c) Doing away with the disturbing effects
of changes in the quantity of money on
important economic variables like
ineome, output and employment

(d) Acceleration of growth rate in the
economy

75. An increase in national income because of an
increase in prices only is called an increase in

(a) national income in real terms.

(b) national income at constant prices.

{e) nominal national income.

(d) national income at base year prices.
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Match List I with List IT and select the correct
answer using the code given below the lists :

List I List 11
(Contribution) fEconomist)
A. Profits as dynamic 1. Joseph
surplus Schumpeter
B. Profits as a reward 2. M. Kalecki
to introduce
innovations
C. Profits as a reward 3. E.H. Knight
for uncertainty bearing
D. Profits arise due to 4. J.B. Clark

monopoly power
enjoyed by the

producers
Code :
A B C D
(a) 2 1 3 4
(b) 4 1 3 2
(c) 2 3 1 4
(d) 4 d 1 2

Which one of the following pairs is not
correctly matched with regard to balance of
payments accounts ?

(a) Import of goods — Debit in the current
and services account

(b) Receipts of -  Credit in the
transfer current account
payments

{c) Direct —  Credit in the
investment capital account
receipt

(d) Portfolio — Debit in the current
investment account
payments






































































